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TALKING POINTS FOR SENATOR MAX BAUCUS
US-ASEAN Business Council
12:30 p.m. Wednesday, December 2, 1998
Senate Dirksen Building Room 562

Recognize U.S.-ASEAN Business Council for hosting event and
Enron for sponsoring event

Thank President Ernie Bower, Executive Director Joe Hayes
and John Goyer of U.S.-ASEAN Business Council for
helping set up event

Thank Christopher Long of Enron for agreeing to sponsor event

I.

Introduction of the Event

I accompanied Vice President Gore to the APEC summit
meeting in Malaysia, and then went on with the President
to Japan and Korea.

*

The experience told me something important: While we
have spent the past few months wrapped up in domestic
politics, we have paid less attention than we should to a
situation in Asia whose complexity is growing rapidly, and
which has immense implications for our country.

*

The Bottom Line: The world's getting smaller. The global
economic crisis reflects that. It directly affects the
American economy, dampening prices and exports. (In my
state, we've experienced temporary layoffs at Stone
Container, low ag prices.) The U.S. has become market of
last resort. Crisis has hurt our pocketbooks. We need to pay
attention. We need to lead. It's clear that Asian countries
look to the U.S. for leadership. Why? Because we're open,
fair and honest with people. We can't shirk our duty.

II

It is clear to me that there is no silver bullet, and why?

*

Each significant issue in Asia -
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- From the continuing economic decline and suspicious

behavior of North Korea;
- To the recession in Japan;
- The severe economic stress on South Korea, Thailand,

Malaysia and other economies;
- The crisis in Indonesia;
- And the financial troubles and slowing growth in China

Presents us with a delicate and difficult problem. As a
whole, these individual issues combine to create a less stable,
more volatile Asian environment than we have seen in quite
some time.

*

What we want is a stable Asia, at peace, so its countries
can pursue economic and political reforms that continue to
maintain the peace in the region and provide us with
opportunities for growth - to create jobs at home, to keep

our economy strong.

Why should we care: Take the wood products industry, for
example - a key topic of discussion at the APEC meeting.
U.S. wood, pulp, and paper exports to Asia are down 32%
overall. That affects our jobs, our economy. Paper and
paperboard exports are down 11% this year, newsprint is down
25%, and printing and writing paper is down 36%.
Asian imports to the U.S. continue to rise. Imports of
paper and paperboard are up 44%, newsprint is up 700%, and
printing and writing paper is up 138%.
Imports to the U.S. from other regions are also on the
upswing due to a strong U.S. dollar and the impact of the Asian
crisis on other world regions.
U.S. mills have been forced to take market-related
downtime and employment has been cut. Labor organizations
estimate that U.S. mills have lost 1,800 man-years of work in
1998 alone due to market-related downtime.
That's just one industrial sector of our economy. The same
thing is happening in the steel and apple industries, and the ag
and manufacturing sectors.

That's been the impact of the crisis. Dumping complaints
and protective tariffs could follow as protectionist sentiment
rises.

III. I found that there is no single characteristic to the crisis

A.

In Malaysia, I saw firsthand ...

B.

In meeting with the Singapore Finance Minister, I
learned ...

C.

In meeting with the President of the Philippines and
the top ASEAN business leaders, I was told ...

D.

In talking one-one-one with the Japanese Minister of
Finance, I was disappointed that

E.

In my meeting with the Korean Minister of
Agriculture, I was reassured that our trade disputes are
more couched in terms of economic struggle than
political strife and ...

F.

And joining the President in a roundtable on
democracy in the Korean economy I urged Koreans
to continue their move toward democracy, and that the
government should not only help producers but also
give consumers more power and rights. Because when
consumers (voters) have more power, it forces more
competition and wiser investment decisions. They will
want the best products, the best benefits - what's best

for their lives.

Met with Charlene Barshefsky and urged her, in at least
one sector -- wood products -- to set up task force. Members of

forest products industry, USTR's office, Treasury, State
Department, Congress to develop strategic plan to prompt Japan
and other APEC member nations to liberalize wood products
markets. We've been too reactive in the past. We need to get
proactive.

IV.

So, where do we go from here?
This "crisis" provides opportunity
Businesspeople I talked to over there said they felt shut out.

They want help in a way that shows we understand the problems
and know how to handle them. We need to be sensitive in the
way we approach the issues.
If we and the Asians approach it correctly, we may emerge
from this crisis with more stable prosperity and a strengthened
regional peace. That would include the following steps:

A.

The United States should

The United States should, with conditions, continue to
offer financial and technical assistance for nations that seek help
when they are in trouble. Congressional passage of $18 billion
in funding for the International Monetary Fund is a good first
step. I advocated that position and think we passed reforms that
will be good for the IMF:
*

IMF loans will be paid back more quickly

*

IMF cannot loan at below-market rates
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*

The IMF has to be more transparent in lending - less

secretive

We should remain committed to our principle of
maintaining open markets in our country, keeping in mind that
our openness should not allow illegal dumping.
We should continue to support structural reforms that
promote fair and open trade, the rule of law, and openness in
financial institutions and economies.
We should continue to explore how to provide social safety
nets to these emerging economies as they adopt more freemarket mechanisms. Free markets are more efficient, but a lot of
innocent people get hurt when they crash. The issue of social
safety nets is becoming more important.
And we should act more quickly and boldly on
humanitarian issues, in particular food assistance to Indonesia
and Russia.

B.

Korea & Southeast Asia should
8

Korea and Southeast Asia need to continue on the reform
path. Countries that have combined political reform with
economic reform -- South Korea and Thailand, in particular --

have seen especially good results, with stable currencies and the
beginnings of economic recovery. With unemployment rates
high and recessions still very sharp, however, most people have
not yet felt the benefit of these early macroeconomic signs. The
most critical period for reform, and American support for
reform, is just beginning.

C.

Japan, as the linchpin of the Asian economy,
should

Japan needs to promote economic recovery at home,
through financial reform and deregulation. Some argue that
Japan is mired in recession and won't be the engine to pull Asia
out of economic crisis, that the U.S. must do it. We can't do it
alone.
Japan needs to open its markets to its neighbors' goods and
services.

The more Japan recovers, the quicker the crisis will end.
Their economy is second-largest in world and represents 70
percent of Asian economy.
Japan can do a lot more. We encouraged them to do more.
When they're not buying, we're not selling.
And they've been slow in removing trade barriers - their

barriers are tougher and more restrictive than ours. They were
offering financial assistance to other nations to oppose the trade
liberalization proposals of APEC. They play hardball. We need
to reckon with that. I heard U.S. Trade Representative Charlene
Barshefsky use words I have never heard her use before. We
need to find some leverage with Japan.

D.

China, although not visited on this trip, should.

China also needs to do more. In particular, it has delayed
for years a serious offer to enter the World Trade Organization.
This has created serious problems for China's neighbors, which
would benefit immensely by an open Chinese market.
10

It has also created risks at home -- the lack of competition

and rule of law fosters problems similar to those in Southeast
Asia and Korea before the crisis began. As the spring visit by
Premier Zhu approaches, China has an opportunity to make a
serious offer for WTO entry, including not only tariff cuts but
also agricultural liberalization and opening of service markets
like distribution. This should be a top priority for the coming
year.

E.

And,. finally, the Pacific economies should

The Pacific economics must push for a successful
conclusion by the WTO of the trade liberalization package
endorsed by almost all APEC members last month.

V.

The link
Without these steps, we can expect the suffering caused by

the crisis to grow.

The economic damage we have suffered -- plunging

exports of farm products and manufactured goods, financial
instability, more recently the perception of the U.S. as the
market of last resort -- will be compounded.

The more fractious political atmosphere of the past year
could be further worsened.
And as we look to the future, we can imagine the
possibility that a prolonged crisis will increase the risk that
virulent nationalist regimes might take the place of reformers,
threatening the peace the Pacific has by and large enjoyed for
the past two decades.

With them in place, however, each part of the Pacific will see
some concrete benefits. With them in place, we can help end
the crisis more quickly and reduce the human suffering it has
caused.

In the longer term, we could expect greater trust among Pacific
nations, more sustainable growth, and a stronger peace.
12

VI. Conclusion
The issues are not simple. But each of them is a crucial
piece in an Asian puzzle, whose complexity may be daunting
but whose solution is of vital interest to our country. None of us
can afford to ignore it.
We have to pay attention to these issues. We have to lead.
We have no other choice. A regional economic crisis, as we
have seen, can turn into a global crisis, threatening the political
stability of nations, like Indonesia and Malaysia, and our
economic stability. Simply put, helping these nations build their
economic infrastructure it means jobs and economic growth
here at home.
We cannot afford to be isolationists and ignore what is
going on around us. That's why I organized a bipartisan group
of senators to work more closely with the Administration to
develop a foreign policy that diminishes political bickering and
is best for our country, not for one political party. We must
maintain our leadership role in the world to protect our national
and economic security.
We can do no less.

Recognize U.S.-ASEAN Business Council - hosting

event
Thank Ernie Bower, president;
Joe Hayes, executive director
and John Goyer
Thank Christopher Long of Enron for sponsoring
event
Ernie and others were at APEC
Ernie is tireless advocate of keeping America
involved in region, which is so important

INTRODUCTION
Joined VP on trip to APEC in Kuala Lumpur I was the only congressperson there
President'joined us in Japan, Korea and Guam
Trip was important, successful:
Showed commitment of top administration officials
to region and solving economic and financial crisis.
Led by president and vice president.

Impression: World is getting smaller, becoming more
interrelated.
Global economic crisis reflects that.
Countries can't export way out of problem.
And the U.S. can't be the market of last resort.
First nine months of '98, U.S. trade deficit
grew by $39 billion over '97.
$24 billion of that increase came from drop in
our exports to Asia.

Bottom Line: We Americans need to provide better
global leadership to enhance stability and prosperity
in the region.
Key to America's future relies on stability in region
and maintaining a good relationship with Asian
countries.
Must solve economic and currency crisis - Must get

Japan to help.
Also must solve Korean issue - big piece of puzzle in

region.

Goal: Stability - for our security and to maintain

open markets in region for you.
Stronger, more stable, more prosperous Asia is good
for all of us.
Provides us opportunities for growth - jobs at home.

At APEC meeting, was struck that ministers there
want more American involvement.
They trust us because we're fair and honest with
people.
But they're perplexed because we don't understand
clearly what needs to be done.

In Japan, it's clear they won't take bold action.
Their economy 70 percent of Asia's economy.
They're key to region.
But they're not stimulating economy as much as we
believe they should.

And our involvement in Korea is critical.
North Korea becoming more difficult. Launched
missile over Japan.
Developing nuclear capabilities.
If North Korea is not handled right way, we could
have big problems in region. All countries in region
interrelated.

NO SILVER BULLET

I was struck that no one has the one answer to
problems - we're still searching.
In Japan - We're trying to help them with

institutional reforms.
We've provided $5 billion in assistance package that's helpful

Vice president spoke up for human rights - If we

don't speak up for human rights, no one else will.
It's a moral imperative.
But, in..addition, democracy and freedom provides
stability and unleashes creativity - it's good for

these economies.
Democracy more likely to raise incomes, empower
people, allows people to fulfill dreams.
Democratic systems are more stable politically and
economically. That benefits everyone in this room.

WHAT'S IN MY TRIP FOR YOU?
Our goal in going was to highlight importance of
region to us and show that we understand problems.
Stable and prosperous Asia is good for you and your
businesses - key to long-term growth.

Volatile and unstable Asia is not good for America or
your businesses.
That's why we need strong global leadership.

IL-

At APEC didn't come up with many deliverables.
Noticed frustration of American business community
in Asia
-

that we need Asia policy, need to focus on region.

Other highlight: Need for social safety net - big

issue.
I understand your frustration.

-

I understand importance of region - have gone there

often, and understand need for policy that maintains
stability and prosperity in Asia.
I'm your advocate - but need your help too.

Let's continue the dialogue.
Without your support, we can't do much.

WHAT WE CAN DO NOW?
Continue global leadership - maintain commitment to

region.
$18 billion in IMF funding good - I advocated for

that:
- Loans paid back more quickly
- Can't loan at below-market rates
- IMF has to be more transparent

Maintain open markets - but not allow dumping.

Promote fair and open trade, rule of law, openness
in financial institutions and economies.
Promote democracy.
Prod Japan to help, to reform its economy and open
up.
Get China to join WTO and to open up.

Explore ways to prevent these crises, not just bail
out countries after suffer currency and economic
crisis.
Again,' bottom line, is peace, stability and prosperity
in region.
That's in our and your best interest.
But that requires us to lead.

I will be your advocate. But I need your help. Want
dialogue.
Created bipartisan group of senators to work with
administration to develop foreign policy that
diminishes political bickering and works best for our
country, not just one political party.
We must maintain leadership role in the world to
protect our national and economic security.

A stable, prosperous Asia is good for us and good
for you.
It means jobs and economic growth here at home.
And that's something that's good for all of us.
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Recognize U.S.-ASEAN Business Council for hosting event

Thank Joe Hayes, Steve Maysar, John Boyer (will get other
names and titles) for helping set up luncheon

I.

Introduction of the Event

*

I accompanied Vice President Gore to the APEC summit
meeting in Malaysia, and then went on with the President
to Japan and Korea.

*

The experience told me something important: While we
have spent the past few months wrapped up in domestic
politics, we have paid less attention than we should to a
situation in Asia whose complexity is growing rapidly, and
which has immense implications for our country.

*

The Bottom Line: The world's getting smaller. The global
economic crisis reflects that (In my home state, temporary
layoffs at Stone Container, low ag prices, U.S. market of
last resort.) Crisis has hurt our pocketbooks. We need to
pay attention. We need to lead. It's clear that Asian
countries look to the U.S. for leadership. Why? Because
we're open, fair and honest with people. We can't shirk our
duty.

II

It is clear to me that there is no silver bullet, and why?

*

Each significant issue in Asia - From the continuing economic decline and suspicious

behavior of North Korea;
- To the recession in Japan;
- The severe economic stress on South Korea, Thailand,

Malaysia and other economies;
- The crisis in Indonesia;
- And the financial troubles and slowing growth in China

Presents us with a delicate and difficult problem. As a
whole, these individual issues combine to create a less stable,
more volatile Asian environment than we have seen in quite
some time.

*

What we want is a stable Asia, at peace, so its countries
can pursue economic and political reforms that continue to
maintain the peace in the region and provide us with
opportunities for growth - to create jobs at home, to keep

our economy strong.

III. I found that there is no single characteristic to the crisis

A.

In Malaysia, I saw first hand ...

B.

In meeting with the Singapore Finance Minister, I
learned ...

C.

In meeting with the President of the Philippines and
the top ASEAN business leaders, I was told ...

D.

In talking one-one-one with the Japanese Minister of
Finance, I was disappointed that

E.

In my meeting with the Korean Minister of
Agriculture, I was reassured that our trade disputes are
more couched in terms of economic struggle than
political strife and ...

F.

And joining the President in a roundtable on
democracy in the Korean economy I Koreans to
continue their move toward democracy, and that the
government should not only help producers but also
give consumers more power and rights. Because when
consumers (voters) have more power, it forces more
competition and wiser investment decisions. They will
want the best products, the best benefits - what's best

for their lives.

IV.

So, where do we go from here?
This "crisis" provides opportunity
Businesspeople I talked to over there said they felt shut out.

They want help in a way that shows we understand the problems
and know how to handle them. We need to be sensitive in the
way we approach the issues.

If we and the Asians approach it correctly, we may emerge
from this crisis with more stable prosperity and a strengthened
regional peace. That would include the following steps:

A.

The United States should

The United States should, with conditions, continue to
offer financial and technical assistance for nations that seek help
when they are in trouble. Congressional passage of funding for
the International Monetary Fund is a good first step.
We should remain committed to our principle of
maintaining open markets in our country, keeping in mind that
our openness should not allow illegal dumping.
We should continue to support structural reforms that
promote fair and open trade, the rule of law, and openness in
financial institutions and economies.
We should continue to explore how to provide social safety
nets to these emerging economies as they adopt more freemarket mechanisms. Free markets are more efficient, but a lot of
innocent people get hurt when they crash. The issue of social
safety nets are becoming more important.

And we should act more quickly and boldly on
humanitarian issues, in particular food assistance to Indonesia
and Russia.

B.

Korea & Southeast Asia should

Korea and Southeast Asia need to continue on the reform
path. Countries that have combined political reform with
economic reform -- South Korea and Thailand, in particular --

have seen especially good results, with stable currencies and the
beginnings of economic recovery. With unemployment rates
high and recessions still very sharp, however, most people have
not yet felt the benefit of these early macroeconomic signs. The
most critical period for reform, and American support for
reform, is just beginning.

C.

Japan, as the linchpin of the Asian economy,
should

Japan needs to promote economic recovery at home,
through financial reform and deregulation.

At the same time, it needs to open its markets to its
neighbors' goods and services. The more Japan recovers, the
quicker the crisis will end. Their economy is second-largest in
world and represents 70 percent of Asian economy.
Japan can do a lot more. We encouraged them to do more.
When they're not buying, we're not selling.
And they've been slow in removing trade barriers - their

barriers are tougher and more restrictive than ours. They were
offering financial assistance to other nations to oppose the trade
liberalization proposals of APEC. They play hardball. We need
to reckon with that. I heard U.S. Trade Representative Charlene
Barshefsky use words I have never heard her use before. We
need to find some leverage with Japan.

D.

China, although not visited on this trip, should.

China also needs to do more. In particular, it has delayed
for years a serious offer to enter the World Trade Organization.
This has created serious problems for China's neighbors, which
would benefit immensely by an open Chinese market.

It has also created risks at home -- the lack of competition

and rule of law fosters problems similar to those in Southeast
Asia and Korea before the crisis began. As the spring visit by
Premier Zhu approaches, China has an opportunity to make a
serious offer for WTO entry, including not only tariff cuts but
also agricultural liberalization and opening of service markets
like distribution. This should be a top priority for the coming
year.

E.

And, finally, the Pacific economies should

The Pacific economics must push for a successful
conclusion by the WTO of the trade liberalization package
endorsed by almost all APEC members last month.

V.

The link

Without these steps, we can expect the suffering caused by
the crisis to grow.

The economic damage we have suffered -- plunging

exports of farm products and manufactured goods, financial
instability, more recently the perception of the U.S. as the
market of last resort -- will be compounded.

The more fractious political atmosphere of the past year
could be further worsened.
And as we look to the future, we can imagine the
possibility that a prolonged crisis will increase the risk that
virulent nationalist regimes might take the place of reformers,
threatening the peace the Pacific has by and large enjoyed for
the past two decades.

With them in place, however, each part of the Pacific will see
some concrete benefits. With them in place, we can help end
the crisis more quickly and reduce the human suffering it has
caused.

In the longer term, we could expect greater trust among Pacific
nations, more sustainable growth, and a stronger peace.

VI. Conclusion
The issues are not simple. But each of them is a crucial
piece in an Asian puzzle, whose complexity may be daunting
but whose solution is of vital interest to our country. None of us
can afford to ignore it.
We have to pay attention to these issues. We have to lead.
We have no other choice. A regional economic crisis, as we
have seen, can turn into a global crisis, threatening the political
stability of nations, like Indonesia and Malaysia, and our
economic stability. Simply put, helping these nations build their
economic infrastructure it means jobs and economic growth
here at home.
We cannot afford to be isolationists and ignore what is
going on around us. That's why I am working with a bipartisan
group of senators to help us clarify our foreign policy, to ensure
that we maintain our leadership role in the world to protect our
national and economic security.
We can do no less.

